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SUBJ: BILATERAL FINANCIAL ISSUES-PRE- WORLD WAR II COMMODITIES DEBT 

REFS: A) BUDAPEST 892; B) BUDAPEST 1496; C) STATE 121256; 

D) BUDAPEST 1621 

1. GOH HAS ACTED FAVORABLY ON ANNUAL CLAIMS PAYMENT TO 
U.S. (BUDAPEST 1770). GOH HAS SIGNED FINAL BOND AGREEMENT 
(BUDAPEST 1763). BOTH THESE WELCOME DEVELOPMENTS WOULD, 

WE EXPECT, HAVE ASSISTED AND PERHAPS EVEN EXPEDITED 
DEPARTMENT S CONSULTATIONS WITH CONGRESS (PARA 8, REFTEL D). 

2. JUST AS SOON AS EMBASSY RECEIVES AUTHORITY TO RESPOND 

TO GOH REQUEST FOR WRITTEN JOHNSON ACT ASSURANCES DISCUSSED 
WITH AKAR DURING HIS VISIT TO WASHINGTON LAST APRIL (REFTEL B), 

WE PLAN TO DO SO WITHOUT DELAY. FINANCE MINISTER FALUVEGI 
HAS MADE IT EXPLICIT THAT GOH WISHES TO PAY OFF THIS 1923 
AGRICULTURAL DEBT SOONEST (REF D); AND WE CERTAINLY INTEND 
TO HOLD HIM TO HIS WORD. HUNGARIANS HAVE DECLARED THEIR 
WILLINGNESS TO CLEAR THE FINANCIAL SLATE. IT WOULD APPEAR 
TO BE IN U.S. INTEREST TO HELP MAGYARS MAINTAIN THEIR 
MOMENTUM. 
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3. ACTION REQUESTED: REPLY TO PARA 8, BUDAPEST 1621. 
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